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 US equities continued to post record highs on the back of optimism
from US-China trade deal. It was reported that the signing of the
agreement will be made in early to mid January. The DJIA closed at
28,645.26 (+0.67% WoW), while the S&P closed at 3,240.02 (+0.58%
WoW).

 Asian equities rose following global equities market over the same
news. The MSCI APxJ closed at 555.41 (+0.97% WoW).

 European equities rallied on global optimism due to the agreement
between US and China on their phase one trade deal. The Stoxx
Europe 600 closed at its all-time high last Friday. The MSCI Europe
closed at 140.93 (+0.28% WoW).

Global equities, alongside German Treasury yields and oil prices, rose amid positive news on the US-China deal. Meanwhile, US and
Japan Treasury yields moved downward following last week's sell-off that augmented yields to higher levels.
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 US Treasury yields dropped following selloff that propelled yields to month
highs. The week also had very thin trading as midweek holidays thwarted
momentum. Yields slumped by 2.77 bps WoW on average, with the 10Y
closing at 1.8752%.

 German Bund yields kept its upward movement as U.S.-China trade relations
and global growth outlook improve. Yields rose 0.40 bps WoW, with the 10Y

slightly taken aback by 0.40 bps WoW to -0.26%.

 Japan Bond yields, similar with US Treasury yields, shrank amid sell-off in
previous trading week that launched yields to highs. Yields dowgraded by 0.92
bps WoW on average, with the 10Y note going back to negative territory at -
0.009% (-1.60 bps WoW).

 Key events that transpired during the week:

 China manufacturing PMI in December was 50.2, higher than expecations of
50.1.

 US Core PCE in November was 1.6% YoY, higher than expectations of 1.5%.

 Reports came that US and China will sign their Phase one trade deal in the
middle of January 2020.

 Global oil prices continued its uptrend as US-China deal encouraged
oil demand outlook for 2020. OPEC and OPEC+ output reduction will
persist but will be discussed again by March 2020. On the other hand,
U.S. shale output levels may increase for Q1 2020 which may weigh
down on prices. Brent oil closed at USD 68.16 (3.05% WoW) per
barrel, while WTI crude closed at USD 61.72 (2.12% WoW) per
barrel.
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 Local fixed income yields fell as market investors continued to move
sideways ahead of the holiday season. Further policy rate cut expectation on
the local front and positioning ahead of inflation print release partially drove the
yield movement. On average, yields fell by 0.45 bps.

 Key events that happened during the week:
 The Bureau of the Treasury (BTr) released its borrowing plan for the first

quarter of 2020 reporting Php 420 billion from the local market, which is higher

than the Php 360 billion plan in the first quarter of 2019. National Treasurer
Rosalia V. de Leon said that bigger volume of domestic borrowings was to take
advantage of the liquidity from RRR cuts in 2019.

 The National Government President Rodrigo R. Duterte signed Republic Act
11464 which extends the 2019 budget. Availability of all appropriations for
release and obligation for specified purposes is then extended until December
31, 2020. Meanwhile, Presidential Spokesperson Salvador S. Panelo said that
2020 budget is expected to be signed on the first week of 2020.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

The Philippine Stock Exchange index rose surrounding optimism surrounding the Phase One trade deal. Local fixed income yields
fell as investors position ahead of the inflation print and expectations of further policy easing. Meanwhile, the Philippine peso
strenghtened on the back of remittances sent over the holiday season.

3.705 3.707 3.718 3.732 3.738 3.738

4.493 4.511 4.504 4.504 4.451 4.461

3.2
3.4
3.6
3.8
4.0
4.2
4.4
4.6
4.8
5.0
5.2

12/18 12/19 12/20 12/23 12/26 12/27

2Y PDST-R2 10Y PDST-R2

50.83 50.83 50.83 50.82 

50.64 

1.1089 1.1089 
1.1093 1.1098 

1.1177 

 1.0800

 1.1200

 1.1600

 1.2000

 50.50

 50.75

 51.00

23-Dec 24-Dec 25-Dec 26-Dec 27-Dec

USD/PHP EUR/USD

-2.50%

-2.07%

-1.20%

6.67%

6.75%

10.76%

-15% -10% -5% 0% 5% 10% 15%

MBT

SM

TEL

RRHI

MPI

MER

 The Philippine Peso rebounded against the greenback on the back of
remittance flows which continued to surge ahead of holiday season. The
USD/PHP pair ended at 50.635 (-0.35% WoW).

 The Euro strengthened following a weaker US dollar amid trade treaty
developments between US and China. The EUR/USD closed at 1.1177
(+0.88% WoW).

 The PSEi rose amid optimism surrounding the Phase One trade deal
between the US and China. According to the US Treasury Secretary, the two
countries are expected to sign the deal early January. The PSEi rose to
7,815.26 (+1.05% WoW)

 The top performer of the week was Meralco Electric Company (PSE Ticker:
MRC) which rose 10.76% WoW. This was followed by Metro Pacific
Investments (PSE Ticker: MPI) which rose 6.75% WoW. Meanwhile,
Metropolitan Bank and Trust Company (PSE Ticker: MBT) was the laggard
of the week, falling 2.50% WoW. This was followed by SM Investments
Corporation (PSE Ticker: SM) which fell 2.07% WoW.

 Key events that transpired during the week:
 Abotiz Power Corporation (PSE Ticker: AP) has signed its partnership with

Batangas II Electric Cooperative,Inc. (Batelec II), adding the Batangas
distribution utility to the list of customers under its clean energy brand. The
Cleanergy supply will be sourced from the Tiwi-MakBan geothermal power
plants, which are being operated and managed by AP subsidiary, AP
Renewables, Inc.

 BPI Family Savings Bank (BFSB), a subsidiary of Bank of the Philippine
Islands (PSE Ticker: BPI), is looking to expand its credit portfolio by 10-15%
next year. BFSB is also considering to issue long-term negotiable certificates
of deposit (LTNCDs), which has already secured approval to offer the
instruments. According to BFSB President Maria Cristina L. Go, they are
very optimistic on the prospects of both housing and auto loans on the back
of very positive economic environment.
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